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The President’s energy plan will lead to more taxes, fewer jobs and less energy.

MORE TAXES

· Despite the President’s campaign promise not to raise taxes on 95 percent of Americans, his energy plan is nothing more than a $646 billion national energy tax on every American family and small business.  As families and businesses struggle in these difficult times, it is unconscionable to make the pain worse by forcing taxpayers to pay ever higher energy bills.

· The President’s energy plan will force family energy costs to rise by more than $3,100 per year and will pull $860 billion out of family budgets and put it into the federal budget.  And this is being optimistic.  The non-partisan Congressional Budget Office (CBO) estimates the real cost could be as high as $3 trillion over the next ten years.  This means $1,000 in energy tax hikes for every man, woman, and child.

· The President’s own budget director, Peter Orszag, has testified that a tax on carbon emissions would “impose costs on the economy” and that consumers will pay these costs through higher energy prices.  The President has even admitted that his plan will cause energy prices to “skyrocket.”

· The poor will be hit the hardest by this national energy tax.  Experts agree that poor families spend a larger portion of their income on energy costs.  Not even the President’s modest “Make Work Pay” tax credit is enough to cover the high energy costs that will be forced on American families. 

· Instead of providing solutions to keep energy costs low, the President and Democrats in Washington are proposing a national energy tax that will hit every worker, family, and business across our country.  Republicans support helping American families through these difficult times through immediate tax relief, not increased taxes.

FEWER JOBS

· Since the current economic recession began in December of 2007, more than 5 million jobs have been lost.  Yet the President proposes an energy plan that could result in anywhere between 1.8 and 7 million additional jobs being lost.  Proposing policies that will lead to record job loss is irresponsible and out of touch. 

· An analysis by the Environmental Protection Agency (EPA) has shown that under a plan less restrictive than the one proposed by the President, manufacturing output would decline by as much as 12 percent, resulting in the loss of 3 to 4 million jobs.

· The only jobs that would be created are jobs for more government bureaucrats.  Under the President’s budget, the EPA would receive a 35 percent increase in spending.  No doubt this funding will help support the Washington bureaucrats who will regulate and control our national economy.

· A recent study from a university in Madrid– where Spain has experimented with government subsidies to create “green jobs” – found that for every one “green job” that was created in Spain, more than two additional jobs were lost.  These are dangerous odds at a time when millions of Americans are looking for work. 

· The American people deserve policies that will help put our economy back on track and people back to work.  Republicans have consistently supported common-sense policies that will do just that.  Republicans remain committed to long-term economic growth that provides for long-term job stability. 

LESS ENERGY

· As we approach the summer months, the American people remember the economic challenges brought on by keeping homes cool and paying $4 for a gallon of gas.  Republicans support keeping energy prices low at home and at the pump through American energy made by American workers.
· Instead of creating American energy made by American workers, the President’s energy plan keeps us dependent on foreign oil. The President’s energy plan will raise the costs of producing American-made energy by close to $67 billion through new taxes and other fees.  Taxing domestic energy production will lead to less energy.
· The American people understand that when you tax energy production, you get less energy and increased energy costs. Under proposals similar to the President’s plan, it was estimated that the price for a gallon of gas may go up by more than $2.70, and electricity prices may rise by close to 130 percent.  We should be encouraging energy production, not discouraging it through ever higher taxes.
· The President’s energy plan will be especially hard on homes in states that rely on coal for electricity.  Families in the Midwest, like those in Indiana and Ohio where 94 percent and 86 percent, respectively, of the states’ electricity comes from coal, will be devastated.  Half of the country’s electricity is powered by coal, so the pain will be felt around the nation.
· Republicans support more American made energy through the creation of new and renewable energy sources, conservation, and more domestic energy production.  Giving American workers the resources to create American-made energy will keep the costs of energy low for American consumers.
WHAT’S REALLY GOING ON HERE?

· The failure to draw in the participation of some of the world’s largest energy consuming countries – such as China and India – will mean the U.S. economy will be devastated and U.S. jobs will be lost to those nations without any guarantee that carbon emissions around the globe will be reduced.

· The President and the Democrat-controlled Congress are using this economic crisis as an opportunity to force dramatic change on the American people.   As the President’s own Chief of Staff has said, “you never let a crisis go to waste.”  

· What is even more disturbing is the American people don’t know the details of the plan moving its way through Congress.  Many of the specifics are “to be supplied,” apparently at a later date.  Until specifics are given, the CBO can’t do its job and inform Congress of the real impact of the Democrats’ plan. 
· As Robert Samuelson noted in March, the President says he is focused on the economy “but he’s also using the crisis to advance an ambitious long-term agenda.”  One thing is certain: it is an agenda that will lead to more taxes, fewer jobs, and less energy.
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